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< e
initiate plan to regam

$62 million in assets

: PROV]DENC_E - RhodeIsland General
Treasurer Frank Caprio and the Staie .
Financial “SWAT” Team anmounced this :
‘month a plan aimed at recovering $62 mil-
. Hon in state assets currently held ina U.S.

" government money market fund frozen
by the T1.S, Securities and Exchange Com .
mlsszon inlate September. -

* Rhode Island has $62 miilion mvested_
in'the $7 Billion Reserve Co. U.S. Govern-
ment Fund, representmg lessthan 1 per-
cent of the fund. On Sept. 22, the SEC!
granted an order permitting the fund to’

postpone payment. of ‘shares that had- :

“béen submitted for redempnon T

nider-the provisions. of the money;

arket investment, investors are entitled’
demption within seven-days. The
order-has temporarlly placed: that
mption timeline in limbo:to permit’

-'The Reserve Fund to liquidate that fund.
inan orderly manner: as market cond1

ns allow. i i

L The hqmdlty came mto questlon when

-the reserve requested that the SEC allow

-itto temporarﬂy renege on its prospectus
~Yequiring ittohonor redempnon requests;
after seven days; after one ofits funds had
fallen below the money-fund. mdustry 8
$1-a-share standard. The fund is not the
one RhodeIsland is invested in, -
. Treasurer. Caprio traveled to" New
York to speak with Reserve Management-
Co. Chairman Bruce R. Bent, Whe agreed
to begin liquidating the’ fund,

“Treasurer Caprio also presented and
dJscussed with Bent a second proposal.
Caprio determined that the state and its
money. managers  would be capabie of
selling, at no loss, the securities current-
Iy held by the reserve. At the request of
Caprio and other institutional investors, |
Bent agreed to request | permission from
the SEC to transk urities, equal in
valueto the sta tznent, dJrecﬂy to

'-the state Ca _




